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SPECIE  RESUMPTION. 


To  the  Editor  of  the  E'Tre^if : ^ 

In  looking  over  the  past,  since  the  sus- 
pension  of  specie  payment,  there  seems  to  , 
be  no  time  when  a proposition  looking  to  i 
resumption  would  meet  with  greater 
favor  than  at  the  present.  It  seems  emi- 
nently proper  at  this  time  that  the  matter 
should  be  discussed  in  all  its  bearings,  con- 
stituting, as  it  does,  one  of  the  most  im- 
portant (questions  with  which  the  incoming 

adm  nistration  will  have  to  deal. 

A very  beautiful  building  can  be  torn 
dov  n by  very  ordinary  mechanics,  but  it 
takes  men  of  accomplished  ability  and  skill 
to  erect  from  out  of  the  debris  a new  one, 
presenting  the  fair  symmetry  and  propor- 
Uons  of  the  old  building  in  its  former 
beauty  The  causes  that  necessitated  tbe 
tearing  down  of  the  old  structure  were,  and 
are  still,  to  be  regretted;  but  standing  aloof 
from  the  work  and  finding  fault  with  what 
they  are  not  competent  to  make  better,  as 
many  do,  is  not  in  any  sense  the  wisest 
course  to  pursue. 

Several  plans  of  resumptiou  of  specie  pay- 
ment have  been  suggested  by  very  emment 
men,  among  whom  are  found  the  venerable 
Mr.  Greeley,  Senator  Morton,  and  others 
whom  I could  name,  and  among  the  various 
plans  suggested  that  of  Senator  Morton 
comes  the  nearest,  in  my  judgment,  tc 
being  correct.  But  while  I deem  it  the 
nearest  correct,  yet  I think  I discover 
where  decided  improvements  can  be  made 
even  upon  his  plan.  That  the  Government 
should  fix  upon  a period  when  it  will  pay 
gold  at  par  for  its  notes,  is  what  we  all  de- 
sire, and  the  sooner  that  period  arrives 
with  safety  to  the  nation’s  credit  the  better; 
but  how  to  save  the  country  from  the  fluc- 
tuating, ever-changing  prices  of  commodi- 
ties, on  account  of  the  high  premium  on 
gold  during  the  interim,  should  be  our 

chief  coucem. 


It  illy  becomes  a man  of  so  little  expe- 
rience as  myself,  as  to  what  is  best  for  a 
nation’s  good,  to  talk  about  reviewing  or 
criticizing  the  opinions  of  such  men  as  JMr, 
Greeley  or  Mr.  .Morton;  but  it  is  an  ex- 
pression often  used,  that  fools  can,  and 
may,  ask  questions  that  wise  men  cannot 
answer.  I offer  this  as  an  excuse  for  the 
course  I now  take  in  referring  to  those  gen- 
tlemen. 


MR.  GREELEY’S  PLAN 

of  immediate  resumption  at  par  would,  1 
think,  have  a very  ruinous  effect  upon  every 
dei)artment  of  trade  throughout  the  coun- 
try, and  with  only  from  850,000,000  to 
$70,000,(»00  of  surplus  gold  to  start  with, 
would,  I think,  soon  demonstrate  to  the  na- 
tions of  the  world  our  inability  to  perform 
the  task  We  had  engaged  to  do,  and  would 
result  in  the  breaking  down  of  the  national 
credit,  and  make  us  what  we  deserve  to 
be — a laughing  stock  for  the  whole  world, 
3slr.  Greeley  seems  to  think  that  imme 
diate  resumption  would  not  have  this  effect, 
and  he  seems  to  predicate  his  faith  upon 
the  fact  that  State  Banks  in  former  times 
did  “ resume  after  months  and  even  years 
of  suspension,  and  were  never  required 
thereupon  to  redeem  their  outstanding  is- 
sues.” Kow,  all  this  may  have  been  true 
of  local  banks  and  banking-houses ; but 
Mr.  Greeley  forgets  that  at  that  time  there 
were  hundreds,  and,  I might  say,  thous- 
ands, of  those  institutions  throughout  the 
land,  and  that  their  issues  were  often  scat- 
tered in  distant  and  remote  regions,  and  in 
many  instances  their  notes  were  stiU  in  cir- 
culation to  a certain  extent  long  after  the 
banks  that  issued  them  were  declared  in- 
solvent. I think  we  should  find  a far  differ- 
ent state  of  things  when  all  the  gold  re- 
quired to  meet  the  wants  of  foreig*!  trade, 
together  with  the  large  sums  required  semi- 
annually to  pay  the  interest  upon  the  pub- 
lic debt,  were  drawn  from  the  public  treas- 
ury. 
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Admitting  that  the  Government  would 
be  able  to  resume  on  the  first  day  of  Janu- 
ary, 1869,  and  sustain  itself  against  all  the 
various  drains  made  upon  its  treasury, 
would  it  not  have  a very  damaging  effect 
upon  every  department  of  trade,  causing,  as 
it  would,  a sudden  falling  oft'  in  the  price  of 
every  article  of  merchandize  of  about  thirty- 
five  per  cent.  I think  every  one  must  see 
that  such  a transition,  coming  as  it  would 
so  suddenlyupon  us,  W'ould  bring  on  a crisis 
in  the  commercial  departments  of  the  coun- 
try unprecedented  in  the  history  of  any  na- 
tion. 


. '] 
I ■ • 


THE  PRACTICAL  WORKING  OF  IMMEDIATE 
RESUMPTIONS 

Is  what  we  ought,  perhaps,  at  first  to 
consider,  and  we  can  beat  judge  of  that 
by  carrying  it  into  our  own  business  inter- 
ests. should  the  Government  resume  to- 
day, my  first  business  would  be — being  a 
dealer  in  foreign  goods — to  convert  my 
American  capital  into  gold  as  quickly  as 
possible,  and  pay  up  my  long  deterred  for- 
eign debts  upon  which  I have  been  paying 
large  interest,  w'aiting  the  hour  of  resump- 
tiou  to  come ; and  the  next  step  w'ould  l>e 
to  invest  all  my  suiplus  gold  in  foreign 
goods  and  undersell  my  neighbor  who  has 
now  on  hautl  a very  large  stock  of  imported 
articles,  which  he  had  previously  purchas 
ed,  and  upon  which  he  had  paid  from 
twenty  to  twenty -five  per  cent,  duty  in  ad- 
dition to  the  original  cost  and 
transp  rtation  in  gold.  Who  cannot 
see  that  the  practical  effect  of  such  a courae 
would  bring  certain  ruin  upon  a large  por- 
tion of  the  community,  if  not  upon  the  Gov- 
ernment as  well,  and  what  Avould  be  true 
of  my  own  individual  case  would  be  true  of 
g any  more?  Were  1 to  speak  as  my 
interests  would  dictate,  and  as  I believe 
many  others  would,  1 would  say  let  the 
Government  resume  to-inorrow;  and  it 
would  be  my  first  duty  to  change  my  green- 
backs into  gold  at  once,  fearing  that  the 
Government  might  not  be  able  to  pay  me  at 
some  spbseoueut  day.  A ^ 

effect  of  my  plan  still  more  cleaf^,  T 
^ ^ will  suppose  that  I have  on  hand  a certain 

f ^ amount  of  gold.  My  neighbor,  Mr.  B.,  is 
an  importer,  and  desires  a certain  amount 
of  gold  to  pay  duties  upon  imports  and  bal- 
ances upon  foreign  exchange.  Ever  true  to 
the  instinct  of  se.f-incerest,  I would  hasten 
to  supply  Mr.  B.  with  the  g Id  needed, 
well  knowing  that  I should  puroha-se  twelve 
hundred  and  fifty  dollars  of  B,*s  greenbacks 
with  ten  hundred  of  my  gold;  and  upon  the 
principle  of  gradual  resumption  zuy  one 
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thousand  dollars  in  gold  would  bring  mo 
twelve  hundred  and  fifty  dollars  in  gold  in 
precisely  twenty-five  months,  which  would 
! be  about  14  per  cent,  in  gold  per  annum. 

I Thus  you  see  that  a plan  of  this  kind  would 
j encourage  the  selling  of  gold,  instead  of 
hoarding  it  up  as  at  present.  Greenbacks 
W’ould  be  hoarded  up,  I think,  under  this 
plan  instead  of  gold,  just  the  same  as  bonds 
are  on  account  of  accruing  interest. 

In  Mr.  Greeley’s  letter  to  Mr.  Morton, 
which  I now  have  before  me,  he  speaks  of 
the  large  receipts  and  disbursements  con- 
nected with  the  Tribune  establishment, 
ninety-nine  one  hundreths  of  which  are  re- 
ceived from  subscribers,  and  as  few,  if  any, 
of  the  articles  and  appurtenences  of  the 
Tribune  office  are  imported,  it  would  not  be 
a practical  illustration  of  the  effects  of  re- 
sumption, because  the  business  of  that  in- 
stitution, as  well  as  others  that  do  not  seek 
their  supplies  al>road,  would  continue  to  be 
canied  on  in  the  circulating  medium  of  the 
country,  be  that  what  it  may  ; but  our 
foreign  obligations  are  our  chief  trouble,  and 
were  it  not  for  them  we  should  not  need 
gold  or  silver  in  any  case  for  use  as  money. 
Our  real  estate  and  other  property  not  per- 
ishable couhi  be  made  the  basis  of  issue,  but 
as  that  specie  of  property  is  not  transferable 
to  f(»reigu  countries,  it  is  necessary  that  we 
should  have  something  that  the  world  calls 
money,  which  needs  no  endorser  or  guaran- 
tee to  give  it  circulation.  Says  Mr.  G. : 
*•  Let  us  suppose  the  Government  to  resume 
to-morrow,  wdio  will  hasten  to  drain  the 
treasury  of  its  seventy  millions  of  coin  ?”  I 
answer  every  business  man  in  the  country 
who  has  a foreign  obligation  to  meet, 
and  the  fact  that  the  Government  has 
on  liand  but  a very  small  reserve  for  so 
gigantic  an  undertaking  would,  I think, 
induce  the  gold  gamblers  of  the  country  to 
withdraw  their  enormous  gold  capital  from 
circulation,  which  at  the  present  does  all 
the  foreign  business  of  the  country,  as  well 
as  paying  duties  upon  imports.  These  gam- 
blers would  readily  conclude  that  the  gov- 
ernment could  not  long  sustain  itself  under 
such  an  enormous  dram,  and  the  moment 
the  government  fails  to  maVe  good  its 
promises,  they  would  come  rushing  in,  like 
so  many  wild  beasts,  and  glory  in  declariDg 
that  the  government  had  failed.  Import- 
ers and  other  busin^  ss  men  of  the  country 
would  again  be  in  their  hands,  and  in  order 
to  carry  on  the  business  of  the  country  in- 
cident to  a foreign  trade,  out  of  whi<;h  the 
revenues  of  governments  are  derived,  to 
pay  interest  upon  the  public  debt,  etc.,  the 
business  interests  of  the  country  would 
a^ain  have  to  acknowledge  that  gold  is 
king,  and  would  have  to  submit  to  enor- 
mous premiums  in  order  to  procure  a suf- 


liciency  of  the  precious  metal.  Mr.  Gree- 1 
ley’s  business  docs  not  fit  him  to  be  a 1 
proper  judge  of  the  practical  workings  of  ^ 
the  gold  trade,  no  more  than  a successful : 
operator  in  the  dry  goods  business  M'ould 
be  considered  a man  of  sufficient  experience 
to  enter  upon  the  timber  or  iron  trade. 

In  suggesting  a remedy  for  our  evils,  m 
order  to  save  the  government  from  being 
wholly  depleted  of  coin,  he  says:  “1  would 
arm  the  Treasury  moreover  with  power  to 
borrow  on  temporary  h>an,  at  such  rates  as 
would  be  found  necessary  to  maintain  re- 
sumption.” The  effect  of  this  is  apparent 
to  all,  adding  as  it  would  to  our  present  in- 
terest bearing  debt  an  increased  burden,  at 
no  doubt  a higher  rate  of  interest  than  we 
now  pay  upon  our  5-20  bonds. 

An  able  letter  is  now  before  me  from  the 
pen  of  Mr.  George  Walker,  of  Springfield, 
Mass,  addressed  to  the  Hon.  David  A. 
Wells,  Special  Commissioner  of  Revenue, 
which  1 would  earnestly  commend  to  the 
careful  reading  of  every  American  citizen. 
'Phe  profound  thought  and  v'ast  information 
which  it  presents  make  it  a valuable  statis- 
tical document,  showing  as  it  does  the 
workings  of  finances  in  the  old  world  as 
well  as  the  new.  The  writer,  however,  does 
not  suggest  a remedy  for  our  evils.  He  only 
speaks  of  them,  and  he  seems  to  understand 
them,  when  he  says  in  his  closingparagraph 
that  “the  heaviest  burden  of  a depreciated 
money  falls  upon  the  poor.  ” The  capit- 
alist pays  his  taxes  from  out  of  his  abund- 
ance, while  the  poor  man  has  to  pay  his  out 
of  his  daily  earnings.  ^ 

I have  never  seen  a copy  of  Mr.  Morton  s 
bill,  embracing  the  precise  fonn  of  his 
plan  of  resumption;  but  I understand  him 
to  be  in  favor  of  resuming  at  some  fixed 
subsequent  period.  I concur  with  pleasure 
in  the  plan,  as  far  as  it  goes.  We  have 
been  drifting  upon  the  seas  of  uncertainty 
for  years,  and  1 deem  it  safest  to  retrace 
our  steps  back  to  the  goal  of  safety  in  the 
same  manner  in  which  we  have  departed 
from  it;  and  to  this  end  I would  institute  a 
system  of  gradual  resumption,  similar  to 
the  plan  I proposed  in  a communication 
you,  which  was  puUished  in  the  ExPRps 
on  the  12th  of  August  last,  and  which 
seemed  to  elicit  some  attention,  though  it 
was  only  in  its  embryo  state.  I now  pro 
pose  to  offer  the  same  plan  for  the  consider- 
ation of  your  readers,  in  tabular  form,  be- 
lieving it  to  be  the  only  safe  and  easy  way 
to  bring  us  out  of  our  present  difficulties 
without  serious  embarrassment  to  a most 
every  department  of  trade.  To  this  end.  1 
would  hav'e  government  advertise  to  fur- 
nish all  the  gold  needed  by  importers  for 
legitimate  purposes,  commencing  at  the 
present  rate  (which  is  about  seventy -five 


cents  on  the  dollar  for  greenbacks),  on  the 
first  of  January,  1869;  adding  one  per  cent, 
a month  until  w'e  have  arrived  at  par, 
which  would  be  on  the  first  day  of  February, 
1871;  and  as  it  has  taken  several  years  for 
us  to  drift  away  from  specie  payments, 
twentv-five  months  will  be  quite  rapid 

enough  for  our  return. 

The  following  table  will,  I think,  show 
the  plan  more  fully,  and  enable  the  reader 
definitely  to  determine  the  value  of  his 
greenback  at  any  time  during  the  interim: 

181)0  ^ 

Jau.‘. . .Gov’t  will  pay  in  pold  for  grccnbackfl,  75 

Feb.... ; 
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Jan  ‘ 97 
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••  in 

Maj...  2 



^ .4  .4  “ “ “ 95 

4.  90 

Deo:::  - ^ '•« 
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fX.  

You  will  perceive  at  a glance  that  the 
practical  working  of  this  plan  would  be 
to  prevent  any  rush  upon  the  Government 
for  gold,  above  the  absolute  necessities  of 
the  country  for  legitimate  purposes;  for  the 
simple  reason  that  every  business  man  is  in 
favor  of  making  and  saving  all  the  money 
he  can.  The  holder  of  greenbacks  would 
soon  discover  that  by  holding  these  Govern- 
ment notes  they  would  constantly  increase 
in  value  on  the  first  day  of  each  subsequent 
month  at  the  rate  of  twelve  per  cent,  in 
gold,  which,  at  their  present  value,  seventy- 
five  cents  on  the  dollar,  would  be  about 
fourteen  per  cent,  per  annum,  which  would 
be  a very  handsome  income  indeed.  I am 
i not  sure  but  that  greenbacks  would  be  more 
sought  after  than  gold  or  five-twenty  bonds, 
because  it  is  clear  the  income  upon  the 
greenbacks  would  be  double  the  interest 
upou  the  bonds. 

The  j old  that  one  would  receive  for  his 
greenbacks  at  their  present  value  would,  I 
think,  be  no  indue  jment  for  him  to  part 
with  them,  and  there  are  some,  no  doubt, 
who  would  even  regret  that  the  period  at 
which  they  would  cease  to  become  more 
valuable  was  so  nigh  at  hand. 
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The  proper  view,  i think,  to  take  of  this 
matter  vould  lead  us  to  the  conclusion  that 
no  sane  business  man  would,  under  any  cir- 
cumstances, part  with  his  greenbacks  un- 
less he  was  compelled  to  by  the  pressing 
necessities  of  trade,  imtil  such  time  as  they 
would  arrive  at  their  full  value,  and  after 
they  arrived  at  par,  such,  I believe,  would 
be  -he  contidence  of  the  holder  of  a United 
States  note  that  he  would  feel  that  he  car- 
ried about  with  him  the  representative  of  a 
gold  dollar. 

THE  (iOhD  NECESSITIES 

Of  the  country  are  classed  under  two  heads. 
First — The  amount  required  to  pay  the  bal- 
ances of  foreign  trade.  Second — The  amount 
needed  to  pay  duties  upon  imports.  The  dat- 
es upon  imports,  1 believe,  form  much  the 
larger  part,  because  the  balances  upon 
foreign  trade  are  often  in  our  favor,  and 
should  the  Government  propose  to  fur- 
nish gold  for  legitimate  purposes  at  the 
figures  set  forth  in  the  above  table,  it  would 
at  once,  I think,  put  a stop  to  all  gambling 
speculations  in  gold,  and  would  be  practi- 
cally a resumption  of  specie  payment,  en- 
abling the  trader  to  determine  just  what 
his  money  would  be  worth  at  the  time  he 
realized  upon  his  property. 

THE  OBJECTOl: 

Might  claim,  before  weighing  the  matter 
properly,  that  should  the  government 
furnish  all  the  gold  necessary  to  pay 
duties  upon  imports  and  foreign  bal- 
ances, the  Treasury  would  soon  become  ex- 
hausted of  its  gold  and  would  be  surfeited 
with  greenbacks  in  its  stead.  To  such  I 
would  reply  that  there  are  now  in  the  coun- 
try about  two  hundred  millions  of  gold 
and  silver,  and  the  goveniment  seldom,  if 
ever,  controls  over  one  hundred  millions  at 
any  one  time.  Xow,  does  the  objector  be- 
lieve that  the  other  one  hundred  millions 
are  going  to  lay  still  and  do  nothing? 
Again,  you  must  not  forget  that  the  same 
gold  furnished*  by  the  government  to-day  to 
pay  duties  upon  imports,  goes  liack  into  its 
hands  in  many  instances  upon  the  same 
day,  so  the  government  has  both  the  green- 
backs and  the  gold.  Besides,  I do  not  be- 
lieve that  the -government  would  be  called 
upon  to  furnish  much  of  the  gold  needed.  >< 
For  a still  more  practical  illustration  of 
the  effect  of  this  plan  upon  gold  dealers,  I 
will  suppose  that  1 have  just  imported  a 
raft  of  timber  from  the  Dominion  of  Can- 
ada upon  which  I owe  the  Government  du- 
ties to  the  amount  of  §500  in  gold,  (which 
is  often  the  case. ) Mr.  E.  G.  Spaulding  is 
appointed  as  the  Government  agent  to  fur- 
gold  for  such  purposes.  On  my  way 


to  his  otiice  1 call  at  the  office  of  H,  W. 
Burt  & Co.,  or  E.  G.  Strong.  I say  to 
these  gentlemen  that  1 want  §500  in  gold 
to  pay  duties  upon  uuports,  and  if  you  will 
sell  to  me  at  Government  rates  I will  not  go 
down  town,  but  will  buy  from  you,  do  you 
not  think  that  these  gentlemen  would  read- 
ily comply  ? Most  assuredly.  And  1 am 
not  sure  but  by  j)ressing  the  matter  a little  1 
could  get  even  better  terms  thanGovernment 
rates,  well  knowing,  as  these  gentlemen 
would,  that  greenback.s  would  be  more 
profitable  to  keep  on  their  hands  than  gold, 
and  what  would  be  true  of  brokers  living 
in  Buffalo  would  be  true  of  brokers  in  Xew^ 
^"ork  and  all  other  places  in  the  United 
States. 

rONTRACTION 

For  the  purpose  of  resumption  has 
been  suggested  and  tried,  but  failed  to 
produce  the  effect  that  was  expected 
by  the  authors  of  that  scheme.  Had  they 
for  a moment  contemplated  the  vast  grow- 
ing necessity  of  the  country  for  a national 
paper  currency  to  meet  the  wants  of  the 
various  enterprises  of  the  West  in  the  build- 
ing of  the  Pacific  Railroad,  and  in  the  vast 
lumbering  interests  where  checks  and  drafts 
are  not  and  cannot  be  used,  they  would 
have  citme  to  the  conclusion  at  once  that  the 
time  is  not  far  distant  w'hen  we  shall  need 
an  expansion  of  the  currency,  instead  of 
contraction. 

Contraction  of  the  currency,  in  order  to 
bring  about  resumption,  seems  to  me  like 
n^ducing  one  to  poverty  in  order  to  make 
him  rich.  Physicians  often  argue  that  it  is 
necessary  to  reduce  their  patient  down  to 
the  very  gates  of  death  in  order  to  save  his 
life.  This  may  be  true  in  physic,  but  1 
doubt  its  M'isdom  when  used  as  a remedy 
for  our  financial  difficulties. 

Some  might  hold  that  it  would  look  like 
partial  repudiation  forthe  Government  to  of - 
fee  less  than  par  for  its  own  notes.  This  might 
seem  somewhat  humiliating,  but  Mr.  Mor- 
ton’s plan  would  offer  no  remedy  for  this, 
because  selling  gold  at  a premium  would  in 
effect  be  the  same.  Were  the  Goveniment 
to  offer  less  than  par  for  its  own  notes  this 
would  be  no  more  than  what  it  has  already 
done.  All  will  remember  the  time  when 
Government  offered  a certain  amount  of  gold 
at  a certain  premium  for  greenbacks,  think- 
ing by  that  means  to  regulate  and  control 
the  price  of  gold.  The  effect  was,  that 
speculators  came  in,  ready  at  all  times  to 
cake  all  the  gold  the  Government  had  to  of- 
fer, and  the  i*lan  signally  failed.  It  can  not 
be  any  more  humi  iatingfor  the  Government 
to  litter  10  ao  tne  same  thing  now ; but  I 
would  limit  the  sale,  and  so  circumscribe  it 
as  to  confine  it  to  importers  alone ; and  it  is 
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only  this  class  that  needs  gold  at  all.  The 

duties  upon  imports  would  constitute  the 
larcest  demand,  and  I would  have  Govern- 
ment furnish  gold  upon  duly  authentica^ 
certificates  from  the  Custom  House  for  this 
purpose  only,  and  all  other  dealers  in  gold 
Wld  no  doubt  be  eomiieUed  to  seU  at  Gov- 
ernment rates  or  not  sell  at  all. 

It  is  with  due  deference  to  the  views  and 
plans  of  Mr.  Greeley  and  Mr.  Morton  that 
I offer  these  friendly  suggestions  and  criti- 
cisms, believing,  as  I do,  that  though  these 
gentlemen  may  be  a little  wrong  in  he^l, 
yet  they  are  right  at  heart.  Feeling  that  1 
have  encroached  too  much  already  upon 
your  patience  and  space,  1 now  close.  j 

E,  Ev.VNs. 

Tonawanha,  Dec.  21),  18GS. 

p,  s. Since  writing  the  above  1 have 

had  placed  before  me  a pamphlet  contain- 
ing a letter  addressed  to  Hon.  R.  C . 
Schenck,  Chairman  of  the  Ways  and  Means 
Committee,  setting  forth  a plan  of  gradual 
resumption  by  E.  Cowles,  Esq.,  editoi  of 
the  Cleveland  Lctuler.  The  plan  is  elabor- 
ately argued  and  ably  ventilated,  and  gives 
evidence  of  profound  thought  and  a good 
degree  of  ability  on  the  part  of  its  author;  | 
but,  in  my  judgment,  the  plan  is  too  com- 
plicated and  intricate.  Legalizing  gold  con- 
tracts is  a good  suggestion,  but  all  other 
parts  of  his  plan  would  put  in  motion  a 
very  exjiensive  set  of  machinery  with  very 
doubtful  results.  1 liail  with  pleasure  any 
plan  that  seeks  lionestly  to  bring  about  a 
more  settled  state  of  things,  and  would 
recommend  the  reading  of  Mr,  (’owles 
letter  carefully  and  thoughtfully, 
lu  his  twelfth  paragraph  he  says  : 
•‘IVc  must  first  x^repare  for  resumption  by 


giving  the  debtors  an  opportunity  to  change 
their  present  debts  to  debts  formed  on  a 
gold  basis,  which  can  be  done  by  legalizing 
gold  contracts. 

“Secondly,  Place  the  Government  m a po- 
sition to  obtain  gold  at  all  times,  without 
cost  for  premium,  whenever  it  should  need 
it,” 

“This  is  precisely  what  wc  want.  How 
this  may  be  brought  about  may  be  clear  to 
Mr.  Cowles,  but  I confess  it  is  not  clear  to 
me.  How  the  Government  can  work  itself 
into  the  possession  of  gold  above  the  receipts 
of  revenue  without  a loan  I cannot  conceBe, 
and  should  the  Government  propose  to  bor- 
row in  Europe  upon  his  plan,  would  the 
new  bonds  be  more  saleable  than  our  pres- 
ent 5-20  six  per  cent,  gold  bearing  bonds  ? 

I think  not,  unless  they  commanded  a 
much  highe-  rate  of  interest,  which  would 
at  once  add  to  our  burdens.  Herein,  I 
think,  the  whole  plan  of  Mr.  Com  lea  would 
meet  with  a signal  failure.  _ ^ 

Agaui,  he  says,  iii  his  third  proxiosition: 
“We  must  make  paxicr  precise' y equal  in 
value  to  gold  all  over  the  land,’  How  can 
this  be  done?  Not,  I am  sure,  by  getting 
more  in  debt.  His  fourth  proposition  is 
that  “the  Secretary  of  the  Treasury  should 
lie  placed  in  a position  to  be  able  to  check 
any  unusually  great  flow  of  gold  out  of  the 
country  to  pay  for  bonds  sent  home  from 
abroad.  This  can  be  done  in  two  ways: 
Fii’st,  by  paying  a higher  rate  of  interest  so 
as  to  induce  them  to  remain  abroad.  Sec- 
ondly, to  so  reduce  our  credit  as  to  make 
the  holders  of  our  bonds  feel  that  the  price 
wc  offer  for  them  is  so  small  he  cannot  af- 
ford to  take  it.”  There  are  none  of  us  that 
would  ajiprove  of  either  of  these  plans. 
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